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THE    LIVEST(5c  K>  SITUATION 

Summary 

Improvement  is  expected  in  domestic  consumer  demand  for  meats  and 
in  foreign  demand  for  United  States  pork  and  lard  in  the  next  few  months. 
Domestic  improvement  will  result  from  increased  consumer  buying  power,  re- 
flecting increased  industrial  production  and  payrolls,  according  to  the 
Bureau  of  Agricultural  Economics,     Some  increase  in  exports  of  hog  products 
is  probable  in  view  of  the  effects  of  the  war  upon  European  supplies, 

A  fairly  large  seasonal  increase  in  hog  marketings  is  in  prospect 
for  the  next  few  months.     Supplies  of  hogs  for  the  coming  marketing  year, 
which  begins  October  1,  will  be  much  larger  than  in  the  present  marketing 
year. 

Slaughter  supplies  of  grain-fed  cattle  probably  will  continue  larger 
than  a  year  earlier  during  the  remainder  of  1939  and  in  early  1940,  Total 
cattle  slaughter,  however,  may  continue  smaller  than  a  year  earlier  because 
of  smaller  slaughter  of  cows  and  heifers  and  grass  steers. 

Supplies  of  sheep  and  lambs  for  slaughter  during  the  fall  season  this 
year  may  be  smaller  than  last  year.    Marketings  of  sheep  and  lambs  from  the 
Western  States  are  expected  to  be  larger  this  fall  than  last,  but  the  pro- 
portion of  western  lambs  in  only  feeder  condition  will  be  larger  than  last 
fall  and  above  average.  '  ' 

Feed  supplies  in  1939-40  feeding  season  will  be  abundant  in  the  Corn 
Belt.     Production  of  feed  grains  (corn,  cats,  barley,  and  grain  sorghums) 
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will  be  slightly  smaller  than  last  year,  but  the  carry-over  of  old  com  will 
be  of  record  proportions.     The  total  number  of  grain-consuming  livestock 
on  farms  on  January  1  next  year  will  be  7  or  8  percent  larger  than  a  year 
earlier.     The  total  supply  of  feed  grains  and  hay  per  animal  in  the  1939-40 
season  will  be  considerably  above  the  average  for  the  years  before  the  1934 
drought. 

As  a  reflection  of  the  large  feed  supplies,  a  strong  demand  for 
feeder  cattle  and  feeder  lambs  has  developed  in  the  Corn  Belt,  Shipments 
of  both  feeder  cattle  and  feeder  lambs  into  several  Corn  Belt  States  in 
July  and  August  were  much  larger  than  in  July  and  August  last  year.  Current 
prices  of  feeder  cattle  and  feeder  lambs  are  very  high  in  relation  to 
prices  of  slaughter  cattle  and  slaughter  lambs. 

Prices  of  all  livestock  advanced  sharply  in  early  September  following 
the  outbreak  of  the  war  in  Europe,     The  greatest  advance  was  in  hog  prices, 
but  prices  of  cattle  and  lambs  also  made  spectacular  gains.     By  the  second 
week  of  September,  prices  of  slaughter  livestock  had  declined.    Most  of  the 
rise  of  the  preceding  week  in  prices  of  slaughter  lambs  was  lost.  Prices 
of  feeder  cattle  and  feeder  lambs,  however,  continued  to  advance  during 
the  second  week  in  September, 

REVIBff  OF  RECMT  DEVELOPMMTS 
HOGS 

Hog  prices  advance  sharply  in  early  September 

Following  a  moderate  rise  during  the  last  2  weeks  of  August,  hog 
prices  made  one  of  the  sharpest  advances  on  record  during  the  first  week 
of  September,     Stimulated  by  speculative  sentiment  resulting  from  the  out- 
break of  war  in  Europe  and  some  reduction  in  supplies,  prices  in  most 
markets  increased  over  |2,0'>  during  the  2  days,  September  6  and  7,  A 
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portion  of  the  advance  was  lost  during  the  balance  of  the  week  and  in 
the  following  week.  But  hog  prices  have  continued  well  above  the  low 
level  reached  in  mid-August, 

The  average  price  of  butcher  hogs  at  Chicago  for  the  week  ended 
September  16  was  $7,75,  compared  with  $8,30  a  v/eek  earlier  and  $5,90 
for  the  second  week  in  August,    Prices  of  butcher  hogs  at  Chicago  during^ 
the  second  week  of  September    1938  averaged  about  $9,00,  .  Prices  of 
packing  sov.-s  also  shared'  in  the  advances  of  the  past  several  weeks, 
making  relatively  greater  gains  than  the  prices  of.  butcher  hogs.  The 
average  price  of  good  and  choice,  300-330  pound  sows  at  Chicago  for  the 
week  ended  September  16  was  $7,15  compared  with  about  $4,65  for  the 
second  week  of  August, 

Hog  slaughter  about  unchanged  in  August  .  . 

Federally  inspected  slaughter  remained  about  unchanged  during 
August  at  2,792,000  head,  compared  ^vith  2,778,000  head  during  July. 
Ordinarily  August  slaughter  is  smaller  than  that  of  July,    August  in- 
spected slaughter  was  about  225,000  head  larger  this  year  than  a  year  ago, 
and  total  inspected  slaughter  during  the  first  11  months,  of  this  marketing 
year  (October  1  to  September  30)  amounted  to  about  4,9  million  head  more 
than  during  the  corresponding  months  of  1937-38. 

Inspected  slaughter  of  hogs  at  27  selected  centers  during  the  week 
ended  September  7  was  about  35  percent  smaller  than  in  the  preceding  week. 
Part  of  this  reduction  was  due  to  the  fact  that  Labor  Day  was  in  the  first 
v/eek  of  September,     But  slaughter  for  the  week  also  was  smaller  than  in 
the  corresponding  week  a  year  earli'-r,  whereas  for  several  months  slaughter 
has  exceeded  that  of  the  corresponding  period  of  last  year  by  a  sub- 
stantial margin. 

Storage  stocks  of  pork  and  lard  decline  during  August 

Storage  stocks  of  pork  and  lard  decreased  seasonally  during  August, 
the  out-of-storage  movement  being  greater  than  average  for  both  products. 
The  decrease  in  lard  stocks  during  the  month  totaled  about  28  million 
pounds,  coiTipared  with  7  million  pounds  a  year  ago  and  19  million  pounds 
for  the  5-year  (1933-37)  average.    Total  stocks  of  lard  on  September  1 
amounted  to  about  112  million  pounds,  which  v:as  20  percent  less  than  on 
-tiugust  1  but  only  slightly  smaller  than  the  September  1  figure  a  year  ago. 
The  out-of-storage  m.ovement  of  frozen  and  cured  pork  during  August 
amounted  to  93  million  pounds,  which  was  over  tv>.rice  as  largo  as  a  year 
earlier  and  about  50  percent  larger  than  the  5-year  (1933-37)  average. 
Storage  stocks  of  pork  on  September  1  totaled  362  million  pounds,  which 
was  27  million  pounds  larger  than  on  September  1  last  year  but  120 
million  pounds  smaller  than  the  1933-37  September  1  average. 
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Storage  holdings  of  pork  and  lard  on  the  first  of  the  month, 
specified  months,  average  1933-37,  1937-38  and  1938-39 


Month 


5~year  average 


1937-38 


1938-39 


Pork    :    Lard  : 

Pork  : 

Lard  : 

Pork  : 

Lard 

Mil, It. 

Mil. It. 

Mil.lt. 

Mil.lt. 

Mil.lt. 

Mil.lt. 

Octoljer  

Ul5 

108 

283 

73 

277 

90 

January  

560 

98 

399 

5^ 

U30 

107 

•'^pril   

620 

127 

5UU 

121 

523 

129 

A-ugust   

I5U 

379 

I2U 

U55 

lUo 

Septem'ber   

U82 

133 

335 

117 

362 

112 

Exports  of  pork  and  lard  increase  in  July 

Sxports  of  pork  increased  for  the  third  successive  month  in  July, 
totaling  16.9  million  pounds  compared  with  1U.7  million  pounds  in  June  and 
9.3  million  pounds  a  year  earlier.     Total  exports  for  tho  first  7  months 
(Octoter-July)  of  the  current  marketing  year  amounted  to  I5O.3  million 
pounds  compared  with  75*8  for  the  same  period  of  1937-38. 

Iiports  of  lard  also  increased  in  July  and  for  the  first  7  months 
of  present  marketing  y^ar  totaled  222.3  million  pounds,  compared  with  I78.I 
million  pounds  a  year  ago.     Shipnents  atroad  during  July  amounted  to  25»3 
million  pounds,  atout  12  percent  larger  than  in  June  and  approximately 
twice  as  large  as  in  July  last  year.    The  increase  has  teen  chiefly  in 
shipments  to  Cuta  and  the  United  Kingdom. 

BEEF  CATTLE 


Cattle  prices  advance  in  early  Septemter , 
slaughter  continues  smaller  than  last  year 

Prices  of  oil  kinds  of  cattle  rose  sharply  during  the  first  week  of 
Septemter.    The  top  price  on  fed  steers  at  Chicago  reached  $12.00,  the 
highest  since  early  June.    As  speculative  demand  partially  sut sided  and 
marketings  increased  during  the  second  week  of  Septemter,  prices  of  most 
kinds  of  cattle  declined,  althoiogh  a  consideratle  portion  of  the  rise  of 
the  previous  week  was  retained. 

After  some  weakness  in  early  August,  prices  of  all  grades  of  slaughter 
steers  were  fairly  steady  until  the  last  week  of  that  month,  when  a  moderate 
advance  occurred.    For  the  week  ended  Septemter  I6  the  average  price  of  good 
grade  steers  at  Chicago  was  $10.15  compared  with  $8.95         "the  second  week 
of  August  and  $10.25  a  year  earlier.    Prices  of  stocker  and  feeder  steers 
weakened  slightly  during  the  first  3  weeks  of  August,  tut  advanced  in  late 
August  and  early  Septemter  along  with  prices  of  slaughter  cattle. 
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Cattle  slaughter  under  Federal  inspection  during  August  totaled 
823,000  head  compared  with  782,000  head  in  July  and  880,000  in  August 
last  year.    Calf  slaughter  in  August  also  was  smaller  than  a  year  earli- 
er, as  in  most  other  months  thus  far  this  y-var.    Inspected  sla^ighter  of 
"both  cattle  and  calves  at  27  selected  centers  in  the  first  week  of  Sept- 
ember was  somewhat  smaller  than  a  week  earlier  and  considerably  smaller 
than  a  year  earlier. 

Rate  of  cattle  imports  reduced 

Cattle  imports  in  July  totaled  5^,000  head  compared  with  126,000 
head  in  April  and  115,000  head  in  Janurry.  Since  the  quarterly  duty-re- 
duction quotas  for  heavy  cattle  went  into  effect  early  this  year,  cattle 
imports  in  the  first  month  of  each  quarter  havo  teen  much  larger  than  in 
each  of  the  following  2  months.  All  of  the  reduction  in  imports  in  July 
compared  with  those  in  April  this  year  occurred  in  Mexican  cattle.  Im- 
ports of  cattle  from  Canada  in  July  were  slightly  larger  than  in  April. 

For  the  first  7  months  of  1939 »  total  cattle  imports  amounted  to 
5^7*000  head,  of  which  65  percent  originated  in  Mexico.    Drought  and  un- 
settled economic  conditions  in  Mexico,  combined  with  relatively  high  prices 
for  stocker  and  feeder  cattle  in  the  United  States,  brought  about  a  re- 
cord large  movement  of  cattle  from  Mexico  to  the  United  States  during  the 
first  U  months  of  the  current  year. 


Cattle  imports  from  Canada,  Mexico  and  all  countries,  by  weight  groups, 
and  imports  of  beef  and  veal,  January-July,  193^-39 


Cattle 

Beef  .and  veal. 

Canada 

Mexico  : 

All 

countries      :    total  all 

Period 

200- 

:  700  : 
■:  lb.  : 

.  200- 

:  700  ; 
lb.  : 

200- 

:  700  ;         :  countries  3/ 
-:  lb.  :         :         ;Bccf  and 

699 

:  and  :  All 

.  699 

:  and  ;  All 

699 

:  and  ;  All  Canned.veal, fresh, 

lb. 

:  overcattle 

!  lb. 

: .  overcattle 

lb. 

:  over  cattle:  beef  :  pickled. 

1/ 

:    a/  : 

1/ 

:    2/  : 

1/ 

:    2/  :          :         ;and  cured 

ffhous.Thous.Thous.  Thous.  Thoue.  Thous.  Thous.  Thous.  Thous^Mil.lb.Mil.lb. 


Jan.- 

July 


1936  : 

13 

119 

189 

107 

21 

130. 

120 

lUO 

319 

58 

U 

1937  ! 

12 

109 

198 

135 

2k 

161 

1U8 

133 

360 

3 

193s  ! 

3 

27 

71 

165 

27 

19^+ 

168  . 

'  266 

U7 

2 

1939  J 

5 

111 

188 

285 

kk 

358 

290 

155 

5^7 

.>9 

3 

Compiled  from  reports  of  the  United  States  Department  of  Comnerce. 


1/  175-699  poiands  prior  to  1939. 

2/  Excluding  cattle  imported  for  dairy  purposes. 

^/  Actual  weight  of  imports,  chiefly  from  Argentina,  Uruguay,  Brazil  and  Chile. 


SHE3P  AND  LAMBS 


Lamb  prices  declino  after  sharp  rise  in  early  Septeru'ber 

After  decliriiri'g  during  nost  of  the  pa-st'  2  months,  prices  of  lam'bs 
,  ,i'ose  no.derateiy  during  the  las-'t  wcok  of  A'ugust  and  then  sharply  in  the  first 
week  of  SepteniDer.    Most"  of  the  Septem"ber  ELdvance  occurred  on  the.  Stp.  and 
■yth  of  the  "month  in  cioninon  with  the-  rise  in  prices  of  other  livestock  during 
'that  week.    At  the  high  point  lamlD  price-s  were  above  the  level  paid  during 
the  first  part  of  July.    Since  then  (Septentor  T)-  nost  of  the  two-day  rise 
has  "boen  lost,  although  lanlD  prices  aro  still  well  alcove  the  August  low. 
The  average  price  "of  good  and  choice  lajiu  g  at  "Chicago  for  the  week  ended 
Septenter  l6  was  $9.55  compared  with  $10.20  fe.  week  earlier  and  $8.80  for 
the  second  week  in  August.    A  year  earlier  t'ne  average  price  was  $7«95» 

Prices "Of  slaughter  sheep  and  foeder  laribs  also  advanced  during  the 
first  week  of  Septenber,  "but  the  risd  was 'l-esa -pronounced  than  for  slaughter 
lambs.    In  the  second  week  of  September  prices  of  feeder  lambs  continued  to 
advance  in  contrast  to  the  decline  in  prices  of  slaughter  lambs. 

Sht;ep  and  lamb-  slaughter  increases  seasonally  in  August 

Federaiiy  in&fiected  slaughter  of  sheep  and  lambs  increased  season- 
-ally  in  Au^st  but  was  considerably  less  than  a  year  ago.    The  number 
slaughtered  under  Federal  inspection  in  this  month  was  1,^57 tOOO  head, 

■  58,000  more  than  in  July  but  lU6,000  less  tloan  in  August  of  last  year. 
For  the  period,  192^-331  slaughter  during  August  averaged  about  72,000 
head  (6.5/^)  more  than  during  July,  but.  tha.  increase  .this  year  was  only 

■  about"  58,000  head' (U^)-..-..  .  .     '  :  ■;  . 

FEED  SUPPLi;JS  FOR  I939-UO 

1,  As  indicated' in  the  August  issu«  of  The  Livestock  Situation,  feed 
supplies  during  the  coming  year  will  be  abundant ,  although' the  supply  of 
feed  grains  per  animal  will  be  somewhat  less  than  the  large  supply  in 

-  .     ,  •.  „  . 

Prospects  for  feed  crops  improved  during  August.    On  the  basis  of 
September  1  conditions,  the  indicated  production  of  feed  grains  (corn, 
oats,  barley  and  grain  sorghiuns)  this  year  will  be  only  slightly  smaller 
than"  in  1932»'  The  carry-over  of  old  corn  this  year  will  be  the  largest 
on  record,  and  the  total  supply  of  feed  grains,  including  production  and 
carry-over,  will  be  slightly  larger  than  in  193^-'-39  and  larger  than  the 
1928-32  (pre-drought)  average.    The  quantity  of  corn  hold  both  in  Govern- 
ment  storage  and  under  Government  loan  in  1939'"^0,  including  both  193^ 
and  1939  corn,  may  be  somewhat  larger  than  the  quantity  held  under  loan 
in  1938. 
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The  ntmiber  of  f eed-gro.in-consuning  livestock  on  farms  on  January  1, 
1940  probably  will  be  7  or  8  percent_  larger  than  a  year  earlier,  with  the 
greatest  increase  in  hog  numbers.     The  available  supply  of  feed  grains  (exclud- 
ing corn  under  loan)  per  animal  in  1939-40,  therefore,  is  expected  to  be  some- 
what smaller  than  in  1938-3P, 

In  the  Corn  Belt  area  east  of  tho  Missouri  River,  feed  crop  production 
this  year  will  be  large,  and  the  corn  crop  is  much  nearer  maturity  theai  is  usual 
in  early  September,    West  of  the  llissouri  River,  however,  feed  crop  production 
was  sharply  reduced  by  drought.    Range  and  pasture  conditions  in  the  Western 
States  also  are  below  normal.     This  uneven  distribution  of  feed  supplies  is 
encouraging  a  rather  large  movement  of  feeder  cattle  and  feeder  lambs  from  the 
TiTestern  States  into  the  central  and  eastern  Corn  Belt, 

OUTLOOK  -  HOGS 

The  outlook  for  supplies  of  hogs  for  1939-40  has  not  changed  much  from 
that  given  in  the  July  and  August  issues  of  the  Livestock  Situation. 

Important  features  in  the  prospects  for  supplies  of  hogs  for  the  coming 
year  are: 

(1)  The  large  increase  (20  percent)  in  the  1939  spring  pig  crop  and  the 
prospective  increase  in  the  1939  fall  pig  crop  indicate  that  market  supplies  of 
hogs  in  the  1939-40  marketing  year  will  be  materially  larger  than  in  tho  pres- 
ent marketing  year.     If  the  combined  spring  and  fall  pig  crops  total  about  83 
million  head,  as  now  seems  likely,  inspected  hog  slaughter  in  the  1939-40 
marketing  year  probably  will  be  around  47  million  head.    This  would  be  about 

7  million  head  larger  than  inspected  slaughter  in  the  current  marketing  year 
and  it  would  bo  the  largest  for  any  year  since  1932-33. 

(2)  A  fairly  large  seasonal  increase  in  hog  marketings  is  expected  dur- 
ing the  next  several  months  as  the  spring  pigs  reach  market  weights  in  con- 
siderable numbers, 

(3)  The  increase  in  hog  production  this  year  brings  the  total  number  of 
pigs  raised  for  the  entire  country  back  to  the  level  prevailing  before  the  1934 
drought.  But  in  the  most  important  hog  producing  region,  tho  western  Corn  Bolt, 
the  number  of  pigs  raised  this  year  will  bo  somewhat  below  the  1929-33  average. 

With  feed  supplies  abundant  in  most  areas,  some  further  increase  in  hog 
production  (number  of  pigs  raised)  may  occur  in  1940,    The  supply  of  feed 
grains  per  animal  in  the  coming  year,  hovrevor,  will  not  be  so  largo  as  last 
year.     In  the  Corn  Belt  area  west  of  the  Missouri  River,  feed  production  will 
again  bo  short,  and  this  is  part  of  the  region  vdiore  hog  production  has  not 
fully  recovered  from  the  effects  of  the  droughts  of  1934  and  1936,    Hence,  any 
increase  in  the  number  of  pigs  raised  next  year  probably  will  be  much  smaller 
than  the  increase  this  year. 
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OUTLOOK  -  CATTLE 

Total  oattle  slaughter  likoly  to  contimo  below  yoar  earlier 

Because  of  the  sharp  increase  in  the  number  of  cattle  on  feed  in  the 
Corn  Belt  States  this  year  compared  with  last,  -slaughter  supplies  of  grain-fed 
cattle  during  the  remainder  of  1939  and  in  early  1940  are  expected  to  be  larger 
than  during  the  corresponding  period  a  year  earlier.    Total  slaughter  of 
cattle,  however,  is  likely  to  continue  smaller  than  a  year  earlier  during  the 
next  5  or  6  months,  due  to  a  reduction  in  the  number  of  grass-fat  steers  and 
cov/s  and  heifers  in  the  slaughter  supply,    IVith  a  heavier  average  weight  as  a 
result  of  an  increased  proportion  of  fed  cattle,  the  total  live  weight  of 
cattle  slaughtered  may  not  be  greatly  different  from  that  of  a  year  earlier. 

The  current  tendency  to  increase  cattle  herds  is  expected  to  result  in  a 
smaller  slaughter  of  cows  and  heifers  in  the  next  several  months  than  a  year 
earlier. 

Marketings  of  cattle  from  the  Western  States  may  be  somewhat  larger  this 
fall  than  last  because  of  dry  weather  and  short  feed  supplies  in  most  of  the 
range  area  during  the  summer.     But  in  view  of  the  strong  feeder  demand  result- 
ing from  abundant  supplies  of  feed  grains  in  the  Corn  Bolt  States  and  favorable 
returns  from  cattle  feeding  during  the  past  season,  the  proportion  of  western 
cattle  sold  for  immediate  slaughter  probably  vdll  be  less  than  usual. 

The  condition  of  western  cattle  declined  slightly  in  August,  but  was 
reported  as  still  generally  good  in  early  September,    Although  short  feed  sup- 
plies probably  will  result  in  rather  heavy  fall  marketings  from  some  Western 
areas,  it  is  not  likely  that  there  will  be  any  general  forced  liquidation.  In 
those  Western  areas  where  feed  supplies  are  ample,  some  tendency  toward  herd 
expansion  is  probable. 

Cattle  feeding  situation 

The  nixmber  of  cattle  on  feed  for  market  in  the  Corn  Belt  States  in 
August  this  year  was  estimated  to  be  16  percent  larger  than  a  year  earlier. 
The  number  on  April  1  was  13  percent  larger,  and  the  number  on  January  1  was 
7  percent  larger.    Thus  the  percentage  increase  in  the  number  on  feed  has  grown 
larger  as  the  year  advojiced. 

The  percentage  increase  in  the  number  on  feed  on  August  1  over  a  year 
earlier  v/as  the  largest  for  all  years  of  record  beginning  in  1928,    This  doubt- 
less reflects  the  record  corn  stocks  on  hand  and  the  high  prices  of  cattle 
relative  to  corn  prices  that  have  prevailed  in  most  of  the  past  year.  With 
feed  crop  production  fairly  large  this  year  in  the  Corn  Belt,  no  curtailment 
of  feeding  operations  is  now  in  prospect. 

Shipments  of  feeder  cattle  into  seven  Corn  Belt  States  in  July  and 


August  Trere  about  35  percent  greater  than,  in  those  months  last  year.  With 
drought  conditions  in  the  range  States  expectod  to  result  in  larger  fall 
marketings  of  cattle  than  in  1938,  it  is  expected  that  the  feeder  cattle  move- 
ment into  the  Corn  Belt  will  continue  largo. 

Prices  of  feeder  cattle  declined  Ices  during  the  early  summer  than  did 
prices  of  slaughter  cattle,  and  prices  of  both  have  risen  since  late  August, 
The  spread  between  prices  of  feeder  cattle  cr.d.  slaughter  cattle  in  recent 
woeks  has  been  about  the  narrowest  on  record.     In  August  the  average  price  of 
good  grade  feeder  steers  500-800  pounds  at  Kansas  City  was  reported  at  $8,30, 
The  average  price  of  good  grade  slaughter  steers  at  Chicago  in  August  was 
about  $9,  making  a  difference  of  only  70  cents  per  100  pounds  bctvrcen  feeder 
and  slaughter  steers.     In  August  last  year  this  morgin  was  about  $2,25, 

The  strong  dcmojid  for  feeder  cattle  with  the  resulting  narrow  margin 
between  current  prices  of  feeder  and  slaughter  cattle  indicates  that  the  margin 
bet^veen  prices  of  feeder  cattle  purchased  in  the  past  2  months  and  the  price  of 
finished  cattle  next  year  v/ill  be  small  unless  a  substantial  advance  in  prices 
of  slaughter  cattle  occurs. 

Although  feed  supplies  are  abundant,  the  cost  of  feeds  for  cattle  this 
year  probably  will  bo  no  cheaper  than  last  year. 


Feeder  cattle  and  calves  received  in  several 
Corn  Belt  States,  July  and 
August,  1938  and  1939  l/ 


State 

July  2/ 

:  August 

2/ 

:  1938 

1939 

:  1938 

1939 

Number 

Nurabcr 

Number 

Number 

Ohio 

:  11,597 

14,872 

15,015 

19,891 

Indiana 

17,140 

19,031 

18,456 

25,127 

Mi  chigan 

4,363 

5,339 

5,801 

5,828 

Wisconsin 

:  1,361 

2,305 

1,469 

2,376 

Mnnesota 

8,906 

9,230 

13,864 

18,482 

Iowa  ; 

45,878 

G1,000 

79,729 

133,083 

Nebraska 

!  15,328 

11,076 

23,127 

27,154 

Total  7  States 

104,573 

122,862 

157,461 

231,941 

2/  Data  obtained  from  offices  of  State  Vetcrinarirjis  in  the  above  States, 
2/  Total  of  direct  shipments  and  shipments  from  public  stockyards. 


OUTLOOK  -  SHEEP  AND  LM'SS 

Slaughter  supplies  of  sheep  and  lambs  may  continue  smaller  than  a  year 
earlier  during  the  fall  months,  but  some  increase  seems  probable  during  the 
coming  fed-lamb  marketing  season  December  1939  through  April  1940, 
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Although  the  1939  lamb  crop  was  only  1  percent  smaller  than  that  of 
1938,  inspected  slaughter  of  sheep  and  lar.i^s  in  the  first  4  months  (May- August) 
of  current  marketing  season  was  7  percent  sr.aller  than  in  the  corresponding 
months  last  year.    This  was  ,due  chiefly  to  the  reduced  marketings  of  grass  fat 
yearlings  and  other  sheep  from  Texas,  and  to  the:  fact  that  a  relatively  large 
number  of  western  lambs  have  been  sold  as  feeders. 

Marketings  of  sheep  from  the  Western  States  this  fall  are  expected  to 
be  larger  than  a  year  earlier,  but  the  proportion  of  western  lambs  in  only 
feeder  condition  this  fall  will  be  larger  than  last  fall  and  above  average. 

Increase  in  lamb  feeding  in  the  Corn  Belt  expected 

Shipments  of  feeder  lambs  into  seven  Corn  Belt  States  in  July  and  Au- 
gust were  about  75  percent  larger  than  a  yeai-  earlier.    This  probably'-  reflects 
both  the  large  supplies  of  feeder  lambs  available  and  the  strong  feeder  demand 
in  the  Corn  Belt.    With  feed  supplies  large  in  most  of  the  Corn  Belt  and  with 
fairly  favorable  returns  from  lamb  feeding  last  year,  it  is  expected  that  the 
number  of  lambs  fed  this  season  in  the  Corn  Belt  xvill  be  larger  than  a  year 
earlier. 

The  number  of  lambs  fed  in  most  of  the  western  areas  probably  will  be 
smaller  than  the  number  of  lambs  fed  last  season.     Feed  production  generally 
is  short.     In  Colorado,  the  most  important  western  feeding  State,  production 
of  alfalfa  hay  and  sugar  beets  is  materially  smaller  than  last  year.    Some  in^^ 
crease  in  lamb  feeding  in  Texas  seems  prob'-.ble.    The  number  of  lambs  grazed  on 
wheat  pastures  this  fall  will  depend  largely  upon  whether  there  is  adequate 
rainfall  to  make  possible  a  good  growth  of  fell,  sown  wheat  in  the  next  month. 
Moisture  in  wheat  areas  where  lambs  are  grazed  on  wheat  has  been  deficient  in 
recent  weeks. 


Feeder  sheep  and  lambs  received  in  several  Corn  Belt  States, 
July  and  August ,  1938  and  1939  \J 


July  2/  :  Aug.  2/ 


State 

1938 

1939 

1938  : 

1939 

Number 

Number 

?Jumber 

Number 

Ohio   

11,597 

14,872. 

26,622 

19,112 

Indiana  .... 

17,150 

19,031 

37,504 

40,887 

Michigan  . . . 

4,363 

5,339 

3,119 

11,272 

Wisconsin  . . 

1,361 

2  ,305 

7,443 

12,909 

Minnesot  a  . . 

8,906 

9,230 

50,012 

99,364 

Iowa  

45,878 

61,009 

112,016 

174,428 

Nebraska  . . . 

15,328 

11,076 

34 , 140 

61,826 

Total  7 

States  .  . 

104 , 583 

122,862 

270,856 

419,798 

1/  Data  obtained  from  offices  of  State  Veterinarians  in  the  above 
St ates. 

2/  Total  of  direct  shipments  and  shipments  from  public  stockyards. 


-  11  - 


Little  change  in  sheep  numbers  expected 

The  total  number  of  stock  sheep  on  fai-ms  in  the  United  States  on  Janu- 
ary 1  next  year  may  be  no  larger  than  a  year  earlier.    Last  year  sheep  numbers 
increased  somewhat,  as  a  large  number  of  ewe  lambs  were  retained  for  breeding 
in  the  'western  States.    This  year,  with  feed  conditions  unfavorable,  the  num- 
ber of  ewe  lambs  held  in  western  areas  for  breeding  may  not  be  large  enough  to 
maintain  numbers  at  last  year's  level.    In  the  native  sheep  States,  where  feed 
supplies  generally  are  abundant,  some  increase  in  the  number  of  stock  sheep  may 
occur . 

Domestic  and  Forrign  Demand  for  Meats  and  Lard 

Improvement  in  domestic  demand  for  meats  in  prospect 

In  the  August  issue  of  the  Livestock  Situation  it  was  stated  that  some 
improvement  in  domestic  consumer  demand  for  meats  appeared  probable  for  the 
remainder  of  1939.    Developments  since  the  August  report  was  prepared  tend  to 
strengthen  this  conclusion. 

In  Juno  and  July  there  was  a  substantial  increase  in  industrial  produc- 
tion and  a  slight  increase  in  incomes  of  consumers.    Those  increases  were  well 
maintained  in  August,  and  industrial  production  apparently  increased  material- 
ly in  the  first  half  of  September.    The  war  in  Europe  should  not  prevent  the 
anticipated  further  improvement  in  business  activity  and  consumer  purchasing 
po'vor  during  the  r-mainder  of  1939;  rather  it  may  result  in  even  greater  gains. 
Consequently,  moderate  improvement  in  consumer  demand  for  meats  and  lard  in 
this  country  is  in  prospect  for  the  next  few  months. 

Foreign  demand  tov^  meat g  and  lard 

The  outbreak  of  war  in  Europe  may  result  in  some  strengthening  in  the 
foreign  demand  for  meats  and  lard.    But  this  Vvill  depend  chiefly  upon  the  ex- 
tent to  V7hich  production  in  Europe  and  European  imports  from  other  countries 
are  affected  by  the  war.     An  adequate  appraisal  of  the  probable  effeets  of  the 
war  upon  our  exports  of  meats  and  lard  is  not  now  possible. 

In  the  Vi/ar  period  1914-13  exports  of  both  pork  and  beef  from  the  United 
States  to  Europe  increased  greatly.     An  important  factor  causing  the  increase 
in  exports  of  pork  vjas  the  marked  decrease  in  British  imports  of  bacon  from 
Denmark.    Our  exports  of  beef  increased  partly  because  it  was  much  less  dif- 
ficult under  war-time  shipping  conditions  for  Europe  to  secure  beef  from  the 
United  States  tiinn  to  import  it  from  Ai'gentina  and  other  Southern  Hemisphere 
countric  s.    Lard  exports  changed  very  little  during  the  first  3  years  of  the 
war  but  increased  slirrply  in  1918. 

Conditions  in  this  and  other  countries  differ  in  many  respects  to  those 
prevailing  in  1914.     It  should  be  noted,  however,  that  the  British  quota  re- 
strictions on  imports  of  bacon  and  hams  were  suspended  in  early  September. 
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Imports  of  bacon, and  hams  fron  Poland  and  other  Baltic  countries  into  Great 
Britain  already  have  been  cut  off  by  the  war.     Shipments  of  hams  into  the 
United  States  from  Polan.d  also  have  ceased.    Denmark,  however,  is  the  most 
important  source  of  British  bacon  imports,  and  the  effects  of  the  war  upon 
~Danish  -hog  production  and  bacon  exports  is  an  important  and  uncertain  factor 
in  the  prospects  for  exports  from  the  United  States.    Pactors  affecting 
ocean  trade  routes  and  shipping  costs  have  not  yet  becom.e  clarified,  but  the 
United  States  probably  will  have  some  advantages  in  these  respects  as  during 
the  World  War. 

The  World  War,  1914-18 


The  following  tables  showing  the  production  and  exports  of  meats  and 
lard  and  pricec  of  livestock  during  tho  war  and  early  post-war  years  have 
been  included  only  for  purposes  of  information.    They  are  not  intended  to  be 
an  indication  of  what  may  happen  in  the  present  situation. 


( 
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Total  production  and  export?  of  meats  and  lard, 
average  1909-13,  a-. -rial  1914-21 


Production 

Exports  2/ 

Ye  ar 

Beer  1/ 

•  • 

.•  Pork  1/  . 

Total  1/  : 
meats  : 

Lai'd 

: 

.Beef  3/ 

:  ; 

Pork 

Lard 

:    Mil. lb. 

mi. lb. 

Mil. lb. 

mi.  lb. 

lai.ib. 

Mil. lb. 

Mil. lb. 

Average , 

1909-13 

6,505 

6,681 

14,507 

1,630 

102 

419 

514 

1914 

6,017 

6,824 

14,103 

1,535 

33 

368 

460 

1915 

6,075 

7,616 

14,886 

1,669 

278 

884 

487 

1916 

6,460 

8,207 

15,907 

1,685 

320 

1,000 

454 

1917 

7,239 

7,055 

15,501 

1,436 

323 

918 

382 

1918 

7,726 

8,349 

17,341 

1,881 

522 

1,696 

555 

1919  : 

6,756 

8,477 

15,642 

1,904 

486 

1,855 

784 

1920  : 

6,306 

7,648 

15 , 334 

1,943 

217 

901 

635 

1921 

6,022 

7  ,697 

15,178 

2,092 

55 

738 

893 

1/  Dressed 

weight  equivalent. 

2/  As  reported  by  the  Department 

of  Commerce 

.  Pork 

exports 

include  hams,  shoul- 

ders,  bacon,  Wiltshire  and  Cumberland  sides,  fresh  and  canned  pork.  Beef  ex- 
ports include  fresh,  chilled,  frozen,  canned,  salted,  pickled  and  other  cured 
beef. 

3/  Year  ended  June  30. 

« 

Prices  of  livestock  at  Chicago,  average  1909-13,  annual  1914-21 


Year 

Prices 

per  100 

pounds 

Year 

Prices 

per  100 

pounds 

.Steers  1/ :Hogs  2/ 

: Lambs  3/ 

:Steers  l/:Hogs  2/ 

: Lambs  3/ 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Average , 

1909-13 

7.11 

7.77 

7.16 

:  1918 

14.65 

17.45 

16.60 

1914 

8.65 

8.30 

8.00 

1919 

15.50 

17.85 

16.00 

1915 

8.40 

7.10 

9.00 

1920 

13.30 

13.91 

14.60 

1916 

9.50 

9.60 

10.75 

1921 

8.20 

8.51 

9.86 

1917 

11.60 

15.10 

15.60 

1/  Prior  to  1922  from  Chicago  Daily  Drovers  Journal  Yearbook,  1922-1938. 

Weighted  average  price  of  all  grades  of  beef  steers  as  reported  by  Federal 
Market  News  Service. 

2/  Prior  to  1920  average  of  all  weights  from  Chicago  Daily  Drovers  Journal  Year- 
book, 1920-1938.    Weighted  average  price  of  packer  and  shipper  purchases  as 
reported  by  Federal  Market  News  Service. 

3/  Prior  to  1921  average  price  of  aged  lambs  from  Chicago  Daily  Drovers  Journal 
Yearbook,  1921-1938.  Bulk  of  sales  as  reported  by  Federal  Market  News  Serv- 
ice. 


LS-3 


-  14  - 

Supplies  of  hogs  and  hog  products,  specified  periods 


Item  < 

:  Unit  - 

!  July: 
!  1938: 

June ! 
1939  J 

July. 
1939 . 

Oct , -Sept. 

:  Oct,- 

•July 

-1  i   V  . 

»  XV o c  — oo 

''^  7 

:  1937- 

38 

•  1937- 
!  38 

;  1938- 
:  39 

Hog  s laughter  under 

Federal  inspection: 

No, slaughtered  l/*Thous» 

:2,254 

3  185 

?  778 

^  D  ,  0  DO 

o'±  ,  ±'±  c 

34  580 

29,442 

34 , 043 

Live  weight: 

Average 

:Pound 

:  260 

246 

256 

COL 

CC  X 

234 

234 

233 

Total  :Mil.lh 

:  585 

784 

711 

10,723 

7,538 

i  089 

6,876 

7,947 

Total  dressed  wt. 

:  " 

:  437 

586 

534 

8,069 

5,586 

6,046 

5,155 

5,958 

Yield  of  lard  per 

10X5  pounds  live  ! 

weight  of  hogs 

:Pound 

:  12,5 

13,6 

13.3 

xu  %  y 

12,4 

12,4 

13,3 

Prod,  of  lard  sMil.lb.: 

73 

106 

94 

1  fi3n 

J. ,  DO  yj 

1,002 

852 

1,052 

Exports:     Zj  \ 

Pork 

sMil.lb. 

!  9 

15 

17 

211 

59 

89 

76 

:o5 

Lard 

'1 

!  13 

23 

25 

657 

107 

208 

178 

2;^2 

Imports  of  pork  2/ 

'» 

:  5 

4 

5 

6 

72 

57 

49 

43 

Proportion  of  sows  in 

inspected  slaughters/  Pet, 

:  60,4 

55.6 

60.8 

51.2 

51.1 

49,9 

49,1 

47  4 

1/    Bureau^ of  Animal  Industry,    2/    United  States  Department  of  Commerce,    Pork  in- 
cludes bacon,  hams  and  shoulders,  and  fresh,  c  nned  and  pickled  pork.     Lard  includes 
neutral  lard.    3/    Includes  gilts. 

Prices  of  hogs  and  hog  products,  specified  periods 

i 

uct  .-Sept. 


Oct .-Aug. 


i-v.  : 

Item 

!  Unit 

Aug.  : 

July: 

■^^ug. 

1928-29: 

1936-  : 

1937-  ' 

1937- 

!  1938- 

1938: 

1939: 

1939. 

■  to  : 
1932-33: 

37  : 

38 

38 

:      39  ! 

Av.  price,  all  pur- 
chases : 

TFdL,  per ' 

Seven  markets 

'100*  lb. 

■  7.80 

5.80 

5.41 

10,28 

8,33 

8,33 

6,82 

Chicago 

:  7,76 

5,92 

5.52 

6,99 

10,49 

8.47 

8,48 

6,97 

Av,  price  of  barrows 

and  gilts,  Chicago 

!  8,75 

6.67 

6.21 

y 

y 

8.76 

8,75 

7,18 

U.S,  average  price 

received  by  farmers 

7.81 

6.26 

5.47 

6.48 

9,66 

8,07 

8,07 

6,67 

Av,  price  of  No,  3  j 

!  Cts. 

yellow  corn,  Chicago  per  lb.  55 

2/48 

45 

62 

115 

57 

58 

49 

Hog-corn  price  ratio 

Chicago  3/ 

:  Bush, 

!  14,5 

12,3 

12.3 

11.6 

9,2 

14,8 

14,7 

14.'. 

No,  Central  States 

:  " 

!  18.1 

15.3 

13.6 

12,9 

9  #4 

17,6 

17,5 

16.:. 

Proportion  of  packing 
sows  in  total  packer 
and  shipper  purchas- 
es, 7  markets    4/     :  Pet. 

117,  weight  at  7  mktsjPo\md 


33.0 

264 


34.0  35.0 

270  269 


15.0 

231 


13,0 

246 


12,0 

246 


13  .  0 

24' 


l7  Not  available.  Z/~  Estimated, 
value  to  100  pounds  of  live  hogs. 


3/ Number  of  bushels  of  corn  equivalent  in 
4/    Monthly  figures  computed  from  weekly  averag^^Se 


Slaughter  and  market  s\ipplies  of  cattle  and  calves, 

specified  periods 


:           :  Year 

Month 

Item 

:  Unit  Average:  tq-jj? 

:  193<^ 

s  1939 

:July  :  Aug. 

:June  :  Jixly  :  Aug. 

Slaughter  under  Federal  ins- 
pection: 

Numlser  slaioghtered: 

Cattle  1/   

Calves  1/   

Cows  and  heifers   

Steers   

Average  live  weight; 

Cattle   

Calves   

Total  dressed  weight: 

Cattle   

Calves   

Inspected  shipments:  ij 

Feeder  cattle  and  calves 
Imports : 

Cattle  2/   

Canned  beef  3/   

Bureau  of  Animal  Industry, 
imports  prior  to  193^;  iDeginn 
i  States  Department  of  Corai-nerco 
canned  meats"  prior  to  1929* 


:  Thou- 

:  sands 

8,S50 

9,776 

820 

8U8 

772 

782 

:    do.  , 

^,319 

5.U92 

U36 

1+57 

UU8 

^17 

*     do  • 

\  181 

U  86U 

UoU 

'^'^'^ 
J  J  J 

^Ul 

:    do.  : 

• 

i|,3i+0 

I4.516 

375 

315 

U07 

396 

• 

:  Poiind 

953 

921 

912 

912 

930 

936 

:  do. 

• 

176 

189 

198 

209 

189 

201 

Mil. IT). 

^,532 

i+,79S 

397 

Uio 

397 

399 

:    do,  ; 

)+87 

531 

^7 

53 

^7 

^7 

:  Thou-. 

;  sands 

2,89U 

2,70U 

181 

283 

150 

210 

:    do.  , 

'  253 

U3U 

18 

19 

27 

56 

Mil. lb. 

V  ?6 

79 

8 

5 

8 

8 

823 
UlU 


316 


2/  United  States  Department  of  Commerce.  General 
ing  Ja.nuary  1,  193^,  imports  for  consiomption.  ^/United 
•    Imports  for  consumption.    ^/  Figures  include "other 


Price  per  100  poun^is  of  cattle  and  calves,  August  1939 1  with  comparisons 


Item 


I  August 

: average 

:192M3 

'  Amgust  \ 

;  1937  ; 

August  1 

193s  ; 

June 
1939 

!  July 

;  1939 

\  August 

;  1939 

:  Dol.. 

Dol. 

Dol. 

Dol. 

Dol. 

Dol. 

:  11.75 
:  10.59 
•:  9.0^ 
:  7.20 
:  10.32 

t 

16.38 

13.97 

10.76 
2.23 
1U.13 

11.20 
9.69 
S.39 
6.98 

10.31 

10.03 

9.29 
S.5I+ 

7.67 
9.22 

9. 80 
9.26 
2.55 
7.33 
9.30 

9.51 
9.03 
8.11 
6.61 
9.09 

• 

:1/  7.00 
:2/  3.29 

• 

.8.19 
h.fh 

.  6.80 

7.15 
5.19 

7.OU 
1/  5.02 

6.70 
3/  ^.70 

• 

11.16 

9.7^ 

9.03 

9.73 

10.15 

'hi  7.33 

8,58 

7.5^ 

7.9H 

7.61 

7.i+3 

;  8.86 

7.66 

5/ 

8,11 

7.29 
9.12 

7-95 

7.77 
8.89 
8. 16 

7.58 
8.80 
8.21 

hands  at  Chicago: 
Choice  and  Prime   


Medium   

Common   

All  grades  . 
Cows,  Chicago: 


Low  cutter  and  cutter  .. 
Vealers,  Chicago: 

Good  and  choice   

Stocker  and  feeder  steers, 
Kansas  City   


All  cattle 
Steers  ,  »  . 

Calves 


1/  Good  and  Choice  I92I+-27. 
2/  Average  of  Cutter  and  Common,  and  Conner.  U/  Average  1925-33*  ^/Not  available, 


Supplies  of  sheep  and  lambs,  specified  periods 


1  Year 

Month 

Item 

■  Unit 

: Average 

Av.  1924-33,        1938  : 

iyoy 

1924-  ■ 
!     33  : 

1938  ■ 

.Til T  v 

All  p* .  '  »Ti ]  1 V  • 

An  P"  •  • 

June  ! 

July  :  Aug. 

Slaughter  under 

Federal  inspection: 

Sheep  and  lambs : 

Number  slaugh- 

Thou- 

tered 1/ 

sands 

14,737 

18,060 

1,219 

1,297  1,461 

1,603 

1,401 

1,399  1,457 

Average  live 

weight 

Po\md 

!  Gl 

85 

76 

78  80 

83 

79 

80 

Average  dressed 

weight 

do . 

:  39 

40 

37 

37  38 

39 

38 

38 

Total  dressed 

weight 

Mil. lb, ' 

569 

720 

45 

48  55 

62 

53 

53 

ijcuiiuo   dxiu.  y fc? dxx xiiE s  ; 

Number  slaughtered 

Thous. 

.  13,678 

16,884 

1,146 

1,203  1,370 

1,485 

1,316 

1,289 

Percentage  of  total: 

sheep  and  lambs 

Percent 

92,8 

93,5 

93.9 

92,8  93.8 

92,6 

93,9 

92,2 

l/  Bureau  of  Animal  Industry, 

Prices  per  100  pounds  of  sheep  and  lambs,  by  months,  June-August,  1937-39 


Item 

1937 

1938 

1939 

June  : 

July  : 

Aug.  : 

June  : 

July  : 

Aug,  : 

June  : 

July  : 

Aug. 

Slaughter  lambs. 

Dol. 

•  Dol. 

Dol. 

Dol. 

Dol, 

Dol, 

Dol. 

Dol. 

Dol. 

Chicago: 

Good  and  c'hoice  l/ 

11,63 

10.55 

10.50 

9.08 

8,89 

.  8,30 

9.94 

9,56 

8,66 

Slaughter  ewos,  : 
Chicago: 

Common  and  Medium 

2,30 

2.86 

3.32 

2.59 

2.54 

2,62 

2.14 

2.27 

2.25 

Feeding  lambs, Omaha: 

Good  and  choice 

8,53 

8,80 

9.50 

6.97 

7,34 

7,32 

8,09 

7,76 

Average  price  paid 
by  packers: 

Sheep  and  lambs: 

9,95 

■9.60 

9,34 

7,77 

7,95 

7,62 

8.69 

8,35 

Average  price  receiv- 

ed by  f  arm.ers : 

Sheep 

4.52 

4,53 

4.52 

3.43 

3.46 

3,40 

3.67 

3,66 

3.59 

Lambs 

8.88 

•  S.50 

8.64 

6.84 

6,84 

6.59 

7.49 

7.31 

6.94 

l/  Lots  averaging  within  top  half  of  good  grade'. 

Index  numbers  of .national  income,  income  of  industrial  workers, 
and  cash  income  from  meat  animals,  specified  periods 


Item 


Calendar  year 


Jan.- July 


1937 


1938     :  1938       :  1939 


.July 

1938 


June 
1939 


July 
1939 


National  income  paid 
out  (1929=  100)  1/ 

Income  of  industrial 
workers 

(1924-29  =  100) 
Cash  farm  income 
from  meat  animals 
(1924-29  "  100) 


88 


94 


85 


82 


72 


79 


T/    United  States  Department'  of  Coimpgrce".' 


82 


70 


77' 


83 


78 


•7L 


81 


68 


80 


84 


79 


76 


84 


74 


